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SSIP OF THE STREET

Refinancing, but Govérnment Needs Are *
Paramount--Gossip of the Street

AXY Investmont houses are of the opinfon that the next hig problem
which President Wilson will tackle will be some action looking townrd
the refinuncing of publie ntliities

I thust e acknowlodgel, however, that those who hnve volune
teerod much an opinion are more or less (nterested n public utility
eorparations.  They seetn justified In claiming that many of thess utili-

ties nre simply extenslons of auxilinries (o the rallroads.
A number of thewe

vonesrns need money  for much-necded exten
slons and Improvements, and many of them have large issues, both of
bonds and short-term notes, coming due during the present year with

a8 little proxpoct of suceessful new finnncing as had the rallvoads

Neports from a mujority of these compnnies, expeciplly thore suppls-
Ing power, llght, heat and traosportation. show  everdinereasing  de-
mands on thelr present insuMelent plonts. A large number of these de-
mands comes from concerns engnied 0 the manifacture of munitions or
other wir materinl which eomes under the elassification of essentials

It % belleved thut (le® possibitlty of unother Liberty Losn mot later
thun March precludes any possibility of<extensive new fininecing by thesa

converns, and that the anly remody for the gituation Is Government as.
mistance wherg I can be shown that the continuwed operation of the cone
cern s abeolutely necessary to the suecessful prosocution of the war

Solution of Railroad Problem a Master Stroke

There were two en who could not be foumd in the fauncial disteles
In Philadelphia on Monday.,  One was the man whi belieted that the
Government would lose money through the guarantee to the reilromis
of net earnings on the basis of a threevenr average, nml the other was
the man whe believed that this gunrantes [« going 1o steike o “soag™ In
Congress, -

The railroad situation, which bms actesd as o wet blanket over the

whole Nﬂl_'|ll‘||,\ market for o many months, with threats of receiverships,
has been solved, Anuneial concorn and Institution in the conns
Wy venr with o song. whera recently the

niml overy

enters on the new prevailing

Tota was despair,

During the year 1917 the diftivalties of the ronds bwen
in every concelvable form, Demunds for phivsical de-
terioration, increasing of material nnd Inst, but
By o means least, the utter impossildlity of pew financing with on ever-
increasing mountain of maturities piling up which could only paart iy
relieved by short.term’ securitims offered ot riainous rates

el
Inerensed wagoes,

piling up
shortage of laubor

el

CGovernment Interventlon came at the opportune moment.  Every
rallroad oMcial every offielnd of every bank and trust company that had
lonned liberally on rallroad securities ae colliternl, every banking and

investment houss that dealt in rallroad securities fand there are few who
dlld nol)y, and every investhor who owned sach securities, must have fell
as though relleved of a heavy burden when at one stroke the 'resident

festied his proclamation taking over the rallroads and guarantesing
their net eurnings on o liberal basis by the Government
Every industry In the country must benefit from this action, for

transportation is the Hfe blomd of all of our industries,
With the elimination of expenslye
mervies which hns never been other
terference whh the rapid
fist

parallel passenger
ws well as an in-
stdetricked
place in

i el
than an expense,
of frempeht, which
will reg it proper
coordination and
ports wirdeh have here-

HET
movenent Wi
Tuxe travel, freight fin
There will e more
terminal facllities will he extended

to make way e

consolide-
tlon of traflic,

tofore been the victhmy of an unjust rallroad  digorimination will ha
used to the limit and congestion avoided

There are few finanelers in this ety toduy who evér expect to see
e railronds return to statius quo, noe matter whnt the tssae of the war,
Thoere are many who eongider the action of the Fresident in fhis con-
nection as o master stroke, ranking only in prime  aportanee with the
Foederul Resorve gt

Ill s no Ngure of specch to gay that, by his action the President hias
made the rallroads safe for the investor, for nest to Gosvernment bonds
there & no =afer investment in the country today thoan these rofleoad
honds and other rigblroied socurities

Conjecture on Next Liberty Loan Interest

There ix o difevence of oplnion as o the rule of interest which the
nexl Libherty will varry fnanclers "madntadn that It will
not excedd 4 per cent, wnd in support of thoir contention they quete the
apeoch of Heoretory MeAdao when
city recently.  Others maintain that
eesufully It must carry 41 per cenl

Laoan Home
the Union
Noat the
and dn sapport of thele con.
than $2.000,-
Federnl leserve
nEsertion st present,

wddressing i

e
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Tont

Licngue

In order 1 next
Interesl,
tention they =ay that the country binks are carrving more
000,000 of the last loan and are seelking rellef from the
banks., There is way of substantinting . this

and the facts muy or may not be exsggorated

World-War Has Corrected False Views

If this worlil-war hos demonstrated anything more than anotlior il
s our underestimation of the pliability of fnancial and coonenile fuetors

Blutistles upon which we relled to base our copelasions el us to eon-
olude that Germany, which was always dependent on other nitlons for
Inrge supplies of food, murt natucally have been oxhausted long =lnee
and that the food cargoes destined for Great Britain and sunk by -ul-’
marines would have reducod thnt eonntey o sturvation long m::.‘

Germany  still holds out, although the best authorities place e

Hmit ot the end of 1915, while the same authorities eludng that Gt

Brituln 8 yvet to attain duing the present yoar her greatest - pow et
and that from on econemie stwmlpoint she can bold ot slmest ne-
dennitely.

As for the United States, there seems to be no divided opinion

The virtually unlimited producing oo
ered the strongest clement in ts unlgue econvimle position
nations at war. Kverything necessary to sustaln our own lves as well
ag those of our allles can be produced here in abundance, Our fnanckal
strangth, based upon un accumulation pf gold never equaled n the Nis.
tory of any other nation, coupled with: the elustic currency wnd credit
system of the Federal Reserve Nl_llim. sives am Lhe supreme control of the
world's finances both now and for a long tme In the future and has trans
formed us from a debtor nation In 1812 to n credit natlon in 1914,

The supreme business of this countey i= to win the War in 1818 amil
the greatost drawback to thet atiainment will be over-confidensee
ability. ‘ '

Ity of this country Is consid-

nmong the

Optimigtic Sentiment Rules Bond Market P

There is a distinet note of optimism In the bond louses when spak:
ing of the prospects for the voming year, A large number of the large
concorns are in the markel fur high-grade bond salesten to il the ranlks
which wore sadly depleted by their best men volunteering for service.
This Is in sharp contrnst with the conditlons in the i business  for
the year just closed, which Is universally weknowledged ns the veuar that
will go down in history ax the worst bond year ever recorded

A well-known Qouse thal makes a specinity of rallroad securities
has complled o statistical ehart which shows that the average price of
ten first-clums railroad bonds which are legal Investments for sy vings
banks, declined from 88 at the beginning of 1917 to 77 In the latter
part of the year, and the uverugh price of the bonds of ten second-class
rogds dropped from 95 to 8215 In the seme period,

But the year sturts out with every Indication of being an unusually
rosperous one for the Investment houses, There (s different feeling in
he alr. Every one s optimistic. Investment bankers have taken Cours
age ax a result of the action of the Government. They are already
complaining of smaller supplles than al any time, especially ut the close
of the year, und It Is genernlly believed that o number of new insues
will phortly appear at attractive figures for investors

__ Advantages of Rediscount System

Superintendent  Skinner, of the New York State Bunking Depart-
ent, In his annual report just submitted to the Legislature of that
Btlte, calls special attention of untra-conserviative bankers to the ndvan-
tages of the rediscount features of the Federul Reserve banks as follows:

"Our pust experience has fully demonstrated that the currency of
the dountry should be sa elustic und adjusted to current needs, and the
old notlon that a redlscount py a financlal institution Is necegsarily a sign

of weakuess, Is Inconulstent with the theory upon which the present cur-
* yonc¥ of the country is buséd. The combination of gold and of commer-
cial paper as & basis for our currency is believed to render it both safe

‘. nnd adjustable, and the experience of the Federal Reserve Bank of New

York in connection With the plucing of these loans would seem to dem-

‘Matrate s elasticity.

“If gurrency be consldered simply us ar Instrument, w means of fa-

Wm“: evident that an adequate supply of it in neces-
and commerce of the tountry when such
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MAN Y FORESEE PUBLIC UTILITIES
AS PRESIDENT’S NEXT PROBLEM

‘TInvestment Houses Believe He Will Consider
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JUST HAD TO SHOOT
AT THOSE AUSTRIANS

Congressman Tinkham
ol Firing al Foe in
Italy

DT

Tells

AN ATLANTICO PORT, Jun 2 Linn
ETOEsInn vorge  Jolilen Tinkbham, of
Massnehu et Whier b sl ta have Heed
the Nrst shot pent ngslbsg Austria by or
Amierienn, on Devemilier 11, wWhile on o
visit to the alin front, has arrived
here on o Frenoh stesanship. Mre Tink
ham 2ald e fesd the shiot at the fnvite
thon of @ volanel commmandink o hattery
{engaged in flemming t ndvianon of the
meded that while he ddid ot kKnow  the
restlts of the shol, e was convinesd the
Teutonie forcos on the Jower Plave  He
shell, which was from a Vifemillinietep
(51T v place where 1t would
ehiv the
“It in siedd thint T owas on e
firing line at the opnortunie  manent,
he endd, T did nor go there with thut
partteular ew oo omimd, ot 1 eotldd not
J redint the temptathon. 1 Whew that by
doing #n 1 Intd mveelf Hable (o drast i
treatment shoauld 1 be captured by the
Austrinns, but 1 wan willing to take the
vhanee
Mr. Tinkham dig not come out un-
scathed from his visit 1o Ttaly Ha re-
ti with one arm in o sling from a

broken Anger and hos head 0 bandages
from contuslons suflfercd when an auto.
mobile o whileh be was rlding st night
wlong w  =hell-tern vad  slddded  mnd
plunged over a thirty-foot embankment.

Mr. Tinkham, who alse vislted the
French Aring line, sald that the situa-
thom wus erltien and e sucoesaful out-
e ol the war depended an Amer'can
effort. with vomplete and tharough mill
tury and ceoncenie wesistanee

Search for Spy Plot
in Naval Base Fire
Vontinwed from Page Qe

nending an Invesiigntion into the cauge
of the fire.

The fire s under eontral, but not
aul new bl sges occurred  during
the night. Sallors, marines ond home
guards were on duty all night wnd the
town has boen  placed under  martisl

Kntrances to the fire zone are
o by men with fixed ¥ (L TN
Early today wmaring guards and an

unidentifiod white man had o duel with
ravolvers near the Old Doniinlon mirine
rullway,  The stranger wuas challenged
| when the marine detected him lurking
around a Britlsh steaner which was
undergolng rvepuire. He opensd  Are’
upon the guwrd, who refurned it.  Hove-
ernl khots were fired by vach, but none
took effect und the man escaped

Hugo Schmidt, who has been arrested |
as 8 suspect. has been under
lunice by Governmant detectives ten days

He was amployed by D Huchanan &
Son, jewelers, whore one of the fires
winrted,

P.R. R. Will Cut

Out Many Trai'ns,k

tinued i'un hn One

the Long Island Rallroad and ttu.- New
York Conpecting ltallmuﬁ via the Hell !
(iate. Hridge route the New York,
New Haven and Hnrt ord Rullroad. 1t
will obviate the long haul now neces-
sary around the lower end of Manhat-
tan Island and through the heavy tides
of the East River."

. The magnitude of the Pennaylvania
new reductions In operating aschedyles,
It was reported, will surpass anything
nttempted by any other castern ralls
road in line with Director General Me-
Adoo's Instructions,

Twenty trains have already been alimi- |
Inuted on the Pennsylvania, and 124
ltﬂnl on the I’hlllllﬂllhh and »muuuu
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